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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Lone Star CASA, Inc.
Rockwall, Texas

OPINION

We have audited the accompanying financial statements of Lone Star CASA, Inc. (a nonprofit organization), which 
comprise the statement of financial position as of August 31, 2024, the related statement of activities, statement of 
functional expenses and the statement of cash flows for the year then ended, and the related notes to the financial 
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 
of Lone Star CASA, Inc. as of August 31, 2024, and the changes in its statement of activities, statement of functional 
expenses and its cash flows for the year then ended in accordance with accounting principles generally accepted in 
the United States of America.

BASIS FOR OPINION

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are required to be independent of Lone Star CASA, Inc. and to 
meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

RESPONSIBILITIES OF MANAGEMENT FOR THE FINANCIAL STATEMENTS

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Lone Star CASA, Inc.'s ability to continue as a going 
concern within one year after the date that the financial statements are available to be issued.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than 



for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control. Misstatements, including omissions, are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a reasonable user based 
on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Lone Star CASA, Inc.'s internal control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Lone Star CASA, Inc.'s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified 
during the audit.

REPORT ON SUPPLEMENTARY INFORMATION

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The schedule 
of federal/state financial assistance is presented for purposes of additional analysis and is not a required part of the 
financial statements. Such information is the responsibility of management and was derived from and relates 
directly to the underlying accounting and other records used to prepare the financial statements. The information 
has been subjected to the auditing procedures applied in the audit of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the information is fairly stated in all material respects in relation to the financial statements as a whole.

MCPA, P.C.
Forney, Texas
November 8, 2024



LONE STAR CASA, INC.

STATEMENT OF FINANCIAL POSITION

AUGUST 31, 2024

ASSETS

Current Assets:

Cash and Cash Equivalents 1,470,683$            

Grants Receivable 79,661

Other Assetes - Security Deposit and Prepaids 2,187

Total Current Assets 1,552,531              

Fixed Assets: (Note 2)

Building 800

Equipment 27,663

Less Accumulated Depreciation - Building (800)

Less Accumulated Depreciation - Equipment (27,135)

Total Fixed Assets 528

ROU Asset - Rockwall Building (net amortization) (Note 6) 164,640

Total Assets 1,717,699$            

LIABILITIES AND NET ASSETS

Liabilities:

Accounts Payable 120$

Payroll Liabilities 4,002

Credit Card Liability 7,732

Lease Liability (3 years remaining) 164,640

Total Liabilities 176,494

Net Assets:

Without Donor Restrictions 1,523,153

With Donor Restrictions 18,052

Total Net Assets 1,541,205              

Total Liabilities

and Net Assets 1,717,699$            

The accompanying notes are an integral part of the financial statements.
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LONE STAR CASA, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST 31, 2024

Without Donor With Donor

Restrictions Restrictions Total

REVENUE:

Public Support and Revenue

   Contributions 116,627$        -$                  116,627$       

   County Contributions 75,016 -                    75,016

   Fundraising Events 256,196 -                    256,196

Grants 409,467 93,810          503,277

In-Kind Contributions 148,337 -                    148,337

Interest Income 38 -                    38

Miscellaneous 475 -                    475

Gain/(Loss) on Investment 52,354 -                    52,354

Net Assets Released from Restrictions:
   Satisfaction of Program Restrictions 81,156            (81,156)         -                    

Total Revenue 1,139,666       12,654          1,152,320      

OPERATING EXPENSE:

Child Advocacy Program 782,944 -                    782,944         

Fundraising 59,168 -                    59,168           

Administration And General 96,977            -                    96,977           

Total Expenses 939,089          -                    939,089         

INCREASE IN NET ASSETS 200,577          12,654          213,231         

Net Assets, Beginning of Year 1,322,576       5,398            1,327,974      

NET ASSETS, END OF YEAR 1,523,153$     18,052$        1,541,205$    

The accompanying notes are an integral part of the financial statements.
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LONE STAR CASA, INC.

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED AUGUST 31, 2024

Child Advocacy Administration

Program Fundraising and General Total

EXPENSES

Salaries, Payroll Taxes, and Benefits 422,155$       4,726$           63,787$         490,668$       

Contract Labor 5,247             -                     784                6,031             

Training 3,627             -                     542                4,169             

Travel & Entertainment 24,717           -                     3,693             28,410           

Repairs & Maintenance 42,439           -                     6,342             48,781           

Professional Fees 19,819           -                     2,961             22,780           

Rent 45,689           -                     6,827             52,516           

Utilities 5,936             -                     887                6,823             

Information Technology 13,621           -                     2,035             15,657           

Insurance 9,537             -                     1,425             10,962           

Other Office Expenses 20,931           2,420             3,489             26,840           

Dues & Subscriptions 9,098             -                     1,360             10,458           

Telecommunications 8,263             -                     1,235             9,498             

Printing & Copying 1,333             -                     199                1,533             

Special Events Expenses -                     52,022           -                 52,022           

Advertisement 2,194             -                     328                2,522             

Total Expenses Before Depreciation & 

In-Kind 634,607         59,168           95,894           789,669         

Depreciation -                     -                     1,083             1,083             

In-Kind 148,337         -                     -                     148,337         

Total Depreciation & In-Kind 148,337         -                     1,083             149,420         

TOTAL FUNCTIONAL EXPENSES 782,944$       59,168$         96,977$         939,089$       

The accompanying notes are an integral part of the financial statements.
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LONE STAR CASA, INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED AUGUST 31, 2024

Total

CASH FLOWS FROM OPERATING ACTIVITIES

Change in Net Assets 213,231$     

Adjustments to Reconcile Decrease in Net Assets 

to Net Cash Used by Operating Activities:

  Depreciation 1,083           

Changes in Assets and Liabilities:

  (Increase) Decrease in Accounts Receivable and Prepaids (3,794)         

  Increase (Decrease) in Accounts Payable and Accrued Comp (2,798)         

NET CASH PROVIDED/(USED) BY OPERATING ACTIVITIES 207,723       

CASH FLOWS FROM INVESTING ACTIVITIES

   Purchase of Property & Equipment -                  

NET CASH PROVIDED/(USED) BY INVESTING ACTIVITIES -                  

CASH FLOWS FROM FINANCING ACTIVITIES

  Principal Payments on Notes Payable -                  

NET CASH PROVIDED/(USED) BY FINANCING ACTIVITIES -                  

INCREASE (DECREASE) IN CASH 207,723$     

CASH AT BEGINNING OF YEAR 1,262,960$  

CASH AT END OF YEAR                                                1,470,683$  

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash Paid During the Year for Interest: -$                

The accompanying notes are an integral part of the financial statements.
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LONE STAR CASA, INC.
NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2024

8

NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Lone Star CASA, Inc. (The Organization) is a not-for-profit corporation exempt from federal income tax 
under Section 501(c)(3) of the U.S. Internal Revenue Code. The Organization is not classified as a private 
foundation by the Internal Revenue Service. The organization adopted the provisions of FASB ASC Topic 
740-10, Income Taxes (previously known as FASB Interpretation No. 48, Accounting for Uncertainty in 
Income Taxes). Management believes it has no uncertain tax positions, and accordingly there is no liability 
recorded for unrecognized tax positions at August 31, 2024.

The Organization files IRS Form 990 annually with the Internal Revenue Service and is still open to 
examination by taxing authorities for tax years 2021 and later.

The Organization was organized to provide a voice for children who are under the protection of the State and 
to help provide them a safe, permanent environment. The goals of the organization are to provide trained 
community volunteers to advocate for the best interests of children who come into the court system primarily 
as a result of abuse or neglect; to recruit, screen, train and supervise the volunteers to serve wither as 
Guardian ad Litem for children, assist attorney Guardians ad Litem in this representation, or serve as an 
independent third party “friend of the court”; and to promote and enhance mutual coordination, cooperation, 
and communication among foster parents, the Texas Health and Human Services Commission, and the 
biological families of foster children in Rockwall and Kaufman Counties, Texas.

Additional background information about the Organization can be found at their website:  
www.lonestarcasa.org.

Basis of Presentation

The financial statements of Lone Star CASA, Inc. have been prepared on the accrual basis of accounting and 
in accordance with the American Institute of Certified Public Accountants Audit and Accounting Guide 
Audits of Not-for-Profit Organizations.  The Organization has adopted Accounting Standards Update (ASU) 
2016-14, Presentation of Financial Statements of Not-for-Profit Entities.  Contributions received are recorded 
as either with or without donor restrictions and further detailed by unrestricted, board restricted, purpose 
restricted, or endowment funding. All donor-restricted support is reported as an increase in purpose or 
endowment restricted net assets, depending on the nature of the restriction.  When a restriction expires (that 
is, when a stipulated time restriction ends or purpose restriction is accomplished), donor designated net assets 
are reclassified to unrestricted net assets and reported in the statement of activities as net assets released from 
restrictions. There are, at this time, no permanently restricted ‘endowment’ assets.

Cash and Cash Equivalents

For the purpose of the Statement of Cash Flows, the Organization considers as cash equivalents all highly 
liquid investments which can be converted into known amounts of cash and have a maturity period of ninety 
days or less at the time of purchase. Included in this definition of cash equivalents are such amounts that 
represent funds that have been designated by the Board for investment.  



LONE STAR CASA, INC.
NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2024

9

The Organization maintains several accounts that are FDIC insured up to $250,000.  At times during the year 
an account, or combination of accounts at a single institution, may exceed the insured limits. However, the 
Organization has not experienced any losses in such accounts and believes it is not exposed to any significant 
credit risk related to cash.  The carrying amount of the Organization’s deposits with its various financial 
institutions at August 31, 2024 was $1,470,683.

Grants Receivable

The Organization has multiple Federal and State grant awards that are funded on a reimbursement basis.  
Revenue is recognized as the expenses are incurred and a receivable set up for the payment due.  The 
drawdown for these funds typically takes place within 90 days.

Grants receivable at year end August 31, 2024 was $79,661 and comprised the following:

Texas CASA, Inc. (HHSC) $     36,744
Texas CASA, Inc.  (VOCA) 34,410
OVAG – Other Victim Assistance Grants          8,507
Total Receivables $    79,661

Provision for Uncollectible Promises Receivable

No provision for uncollectible promises has been provided since management considers all amounts to be 
collectible.

Income Taxes

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue 
Code; therefore, no provision for federal income tax is made.  The Organization’s Forms 990, Return of 
Organization Exempt from Income Tax, for the years ending 2021, 2022, and 2023 are subject to examination 
by the IRS, generally for three years after they were filed.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires 
that management make estimates and assumptions that affect the reported amounts of assets and liabilities 
and the amounts of revenues and expenses during the reporting period. Actual results could differ from these 
estimates.

Advertising Costs

The Organization expenses advertising costs as incurred.  Advertising expense for the year ended August 31, 
2024 was $2,522.



LONE STAR CASA, INC.
NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2024

10

Property and Equipment

Property, plant and equipment are recorded at cost, unless contributed, and then the asset is recorded at fair 
market value at the date of contribution.  Such donations are reported as ‘without donor’ restrictions unless 
the donor has restricted the donated asset to a specific purpose.  Assets donated with explicit restrictions 
regarding their use and contributions of cash that must be used to acquire property and equipment are 
reported as ‘with donor’ restrictions.  Absent donor stipulations regarding how long those donated assets 
must be maintained, the Organization reports expirations of donor restrictions when the donated or acquired 
assets are placed in service as instructed by the donor.  The Organization reclassifies ‘with donor’ restricted 
net assets to ‘without donor’ restricted net assets at that time.  Depreciation is computed using primarily the 
straight-line method over estimated useful lives.  Depreciation expense for the year ending August 31, 2024
was $1,083.  Typically, maintenance and repairs are charged to expense as incurred and major additions to 
property or betterments that would extend the useful life are capitalized.  The Organization follows the 
practice of capitalizing all expenditures for property and equipment in excess of $2,500.

Impairment of Long-lived Assets

The Organization reviews potential impairments of long-lived assets when there is evidence that events or 
changes in circumstances have made the recovery of an asset’s carrying value unlikely.  An impairment loss 
is recognized if the sum of the expected, undiscounted future cash flows is less than the net book value of the 
asset.  Generally, the amount of the impairment loss is measured as the excess of the net book value of the 
assets over the estimated fair value.  As of August 31, 2024, no impairment of long-lived assets is necessary.

Concentration of Revenue Sources

The Organization is largely supported by the Texas Court Appointed Special Advocates for Children, Inc. 
(Texas CASA) and from contributions and other grants. The Organization receives two major grants from
Health & Human Services (HHSC) and the Victims of Crime Act of 1984 (VOCA) that are administered and 
passed through Texas CASA. In total, grant revenue from Federal and State entities was $393,832, as broken
down in the supplementary information schedule following these notes, representing approximately 34% of
the Organization’s total revenue for FY2024.

These contributions are derived from grants and contracts from the Federal government passed through by 
the State of Texas and from state contracts and grants. The contracts are renewable at expiration dates and 
the operations of the Organization would be impacted if funding from these sources were not renewed.  We 
noted the Organization is also subject to compliance audits by the Texas CASA which are performed every 5 
years.

Contributed Services

Volunteers have donated significant time to the Organization’s operations.  The value of donated volunteer 
services is recorded as an in-kind donation.  Necessary services donated by persons with specialized skills 
are reported as unrestricted support (and offsetting expense) at the fair value of those services during the 
period the services are provided.  The total recorded for 2024 was $148,337.



LONE STAR CASA, INC.
NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2024

11

Current Liabilities

Invoices, including the Organization’s credit card, are received and paid in a timely manner.  Currently the 
cards are paid in full monthly with no interest expense.  The August 2024 balance was $6,105 and was paid 
in full in September.  Other current liabilities were normal operating items such as payroll liabilities.  

Grants and Contracts

In 2024, the organization administered multiple Federal and State award programs.  
 The primary Federal grant that is now awarded every year is called VOCA – Victims of Crime Act

(Texas CASA, Inc).  The organization was awarded up to $188,607 for the program year October 1, 
2023 – September 30, 2024.  The organization along with all organizations are waiting for the final 
VOCA commitments for the upcoming FY2025.  

 The primary State contract is awarded every year and is called Texas CASA, Inc, funded by the 
Health and Human Services Commission (HHSC).  The organization was awarded up to $150,104
for the program year September 1, 2023 – August 31, 2024. The organization has already been 
awarded the amount of $141,269 for the upcoming FY2025.  

 Another State program is awarded every year and is called OVAG – Other Victim Assistance Grant.  
The Organization was awarded up to $49,419 for the 2023-24 program year. The time period for this 
grant is September 1, 2023 – August 31, 2024.  The organization has already been awarded $49,419
for the upcoming FY2025.

All of these grant funds are collected as reimbursement for costs allocated to the grant and approved by the 
grantor. Several other grants are received from local agencies or foundations.

The Organization will undergo an extensive program and financial review by Texas CASA, Inc. for the 
2024-2025 grant awards.  The Organization remains in compliance with Texas CASA, Inc.

Net Assets

Net assets are classified based on the existence or absence of donor-imposed restrictions.  Accordingly, net 
assets and changes therein are classified and reported as follows:

 Net Assets Without Donor Restrictions
o Net assets available for use in general operations and not subject to donor restrictions.  

The governing board has the option to internally designate funds.

 Net Assets With Donor Restrictions
o Net assets subject to donor-imposed restrictions.  Some donor restrictions are temporary 

in nature such as those that will be met by the passage of time or other events specified 
by the donor.  Other donor-imposed restrictions are perpetual in nature where the donor 
stipulates that resources be maintained in perpetuity.  Donor-imposed restrictions are 
released when a restriction expires, that is when the stipulated time has elapsed, when 
the stipulated purpose for which the resource was restricted has been fulfilled, or both.

.



LONE STAR CASA, INC.
NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2024
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NOTE 2 – CHANGES IN FIXED ASSETS

Purchased assets are capitalized at cost and depreciated over the estimated useful life of the asset on a 
straight-line basis.  A breakdown of Property and Equipment is as follows:

Balance
8/31/23 Additions Dispositions

Balance
8/31/24

Buildings and Improvements $         800 - - $        800
Equipment      27,663                 -                   -     27,663

Accum. Depreciation   (26,852)   (1,083)                 - (27,935)

$   1,611 $   (1,083) $                - $     528

Depreciation on furniture and equipment is calculated using the straight-line method over estimated lives 
of five years. Depreciation expense recorded for the year end was $ 1,083.

NOTE 3 – NET ASSETS

Net Assets Without Donor Restrictions – Lone Star CASA, Inc. has a policy and budget in place to ensure all 
unrestricted funds received from donors are tracked and spent in accordance with the mission and purpose of 
the Organization.  As of August 31, 2024 the remaining balance of these funds were as follows:

WITHOUT DONOR 
RESTRICTIONS

  Unrestricted $   1,523,153

Net Assets With Donor Restrictions - Lone Star CASA, Inc. has a policy in place to ensure all funds received 
from donors are tracked and spent for their designated purpose.  As of August 31, 2024 the remaining 
balance of these funds were as follows:

WITH DONOR RESTRICTIONS
Beginning 
Purpose 

Designated

Ending  
Purpose 

Designated

Designated Foundation Giving $          5,398 $        18,052

Purpose Designated – Typically net assets that are received are released from donor restrictions by incurring 
expenses satisfying the restricted purposes or by occurrence of other events specified by donors.  During the 
year ended August 31, 2024, a portion of various designated foundation gifts remained unspent for child 
services, OTP services and a new case management application.  Management indicated these balances are
expected to be spent before the calendar year end.



LONE STAR CASA, INC.
NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2024
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NOTE 4 – LIQUIDITY

As part of Lone Star CASA Inc.’s liquidity management, it has a policy to structure its financial assets to be 
available as its general expenditures, liabilities and other obligations come due.  The policy is that monthly 
revenues are to cover monthly expenses.  Monthly revenues and expenditures are deposited in and deducted 
from the operating accounts.

Any excess cash for the year is to be used for projects in the upcoming years.  These funds are invested in 
savings and money market accounts with short term maturities.  The board has approved a list of financial 
institutions for which it may deposit funds.  Limits were set at each of the financial institutions, so monies 
are transferred when needed to stay within the guidelines.  

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use within one year of the statement of net position date, comprise the following:

August 31, 2024
Financial Assets:
   Cash and cash equivalents $       1,470,683
   Grants receivable            79,661

         1,550,344
Less those unavailable for general expenditures 
within one year due to:
   Donor-imposed restrictions          (18,052)

Financial assets available within one year to 
meet cash needs for general expenditures $       1,532,292

NOTE 5 – FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and other activities have been summarized on a functional basis 
in the statement of activities. The Organization allocates certain costs between programs, support services, 
and fundraising based on the budgeted percentage of personnel attributed to each area as estimated by 
management.    

NOTE 6 – OPERATING LEASE

Lone Star CASA, Inc. entered into an operating lease agreement for an office building in Rockwall with 
Saint Matthias-Kenway Plaza in 2022 with option to lease up-to a 60-month lease term with a fixed monthly 
minimum payment ($4,050) Four Thousand Fifty Dollars per month beginning September 1, 2022, until 
August 31, 2023. The amount of ($4,275) Four Thousand Two Hundred Seventy-Five Dollars per month 
beginning September 1, 2023, until August 31, 2024. The amount of ($4,450) Four Thousand Four Hundred 
Fifty Dollars per month beginning September 1, 2024, until August 31, 2025. The amount of ($4,570) Four 
Thousand Five Hundred Seventy-Five Dollars per month beginning September 1, 2025, until August 31, 
2026. The amount of ($4,700) Four Thousand Seven Hundred Dollars per month beginning September 1, 
2026, until August 31, 2027. Total rent for the 60-month period will be ($264,540) Two-Hundred Sixty-Four 



LONE STAR CASA, INC.
NOTES TO FINANCIAL STATEMENTS

AUGUST 31, 2024
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Thousand Five Hundred Forty Dollars.  The lease has been included as a ROU Asset and Lease Liability on 
the audited financial statements with 3 years remaining as of August 31, 2024.

Lone Star CASA, Inc. also entered into an operating lease agreement for an office building with Wells Fargo 
Bank in 2015 to lease an office space in Kaufman. The third amendment of the lease took place in 2023 and 
the lease will expire on June 30, 2026. The office space is leased at $0, the lease expense is booked as in-
kind contributions of $10 to $12 per sq. ft. on the statement of activities.

NOTE 7 – SUBSEQUENT EVENTS

The date through which subsequent events have been evaluated was the date of issuance, November 8, 2024.
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November 8, 2024

To the Board of Directors of
Lone Star CASA, Inc.
Rockwell, Texas

We have audited the financial statements of Lone Star CASA, Inc. for the year ended August 31, 2024, and 
have issued our report thereon dated November 8, 2024.  Professional standards require that we provide you 
with information about our responsibilities under generally accepted auditing standards, as well as certain 
information related to the planned scope and timing of our audit.  We have communicated such information 
in our letter to you dated August 21, 2024.  Professional standards also require that we communicate to you 
the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies.  The significant 
accounting policies used by Lone Star CASA, Inc., are described in Note 1 to the financial statements.  No 
new accounting policies were adopted and the application of existing policies was not changed during the 
year ended August 31, 2024.  We noted no transactions entered into by the Organization during the year for 
which there is a lack of authoritative guidance or consensus.  All significant transactions have been 
recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based 
on management’s knowledge and experience about past and current events and assumptions about future 
events.  Certain accounting estimates are particularly sensitive because of their significance to the financial 
statements and because of the possibility that future events affecting them may differ significantly from those 
expected.  The most sensitive estimate affecting the financial statements was:

Management’s estimate for allocating functional expenses.  We evaluated the key factors and 
assumptions used to develop these functional allocations and noted a few cases where the functional 
expenses were not correctly allocated within QuickBooks.

Certain financial statement disclosures are particularly sensitive because of their significance to financial 
statement users.  The most sensitive disclosure affecting the financial statements was:

The disclosure of the concentration of revenue and major grant funds in Note 1 to the financial 
statements is sensitive because it reflects the importance and reliance on these grants.

The financial statement disclosures are neutral, consistent, and clear.



Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our 
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than those 
that are clearly trivial, and communicate them to the appropriate level of management.  Management has 
corrected all such misstatements.  The following material misstatements detected as a result of audit 
procedures were corrected by management:

 Adjustment to record the fixed asset depreciation for the year.
 Adjustment to reclass net assets with/without donor restrictions to client tracking schedule.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting reporting or auditing 
matter, whether or not resolved to our satisfaction that could be significant to the financial statements or the 
auditor’s report.  We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management 
representation letter dated November 8, 2024.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Organization’s auditors.  However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention.

 For certain months, the general ledger within QuickBooks did not net out to $0 when running a P&L
by class for each of the grants during the FY. There were instances where the correct amount of grant
expenditures was not correctly allocated to the grant per the RFR. We would suggest a month end
close procedure of running the P&L by class within QuickBooks, ensuring revenues/expenditures net
to $0, and comparing to the RFR drawdowns each month to make sure no variances exist.

This information is intended solely for the use of the board of directors, grantor agencies and management of 
Lone Star CASA, Inc. and is not intended to be and should not be used by anyone other than these specified 
parties.

Very truly yours,

MCPA, P.C.




